
APR



Stands for Annual Percentage Rate.
This tells you the cost of a loan,

taking into account the interest you
pay, any other charges and when the

payments fall due. You can use the
APR to compare the cost of one loan

with another, for example, a loan with
an APR of 15% is more expensive than

one with an APR of 11%.



ATM



Stands for Automated Teller Machine. This
is a machine that pays out cash, also

known in the UK as a cashpoint. To use an
ATM, you need a cash card and a personal

identification number, which is called a
PIN number.



BALANCE



The amount of money you have
in your account at any particular

time or which you owe on your
credit or store card. It will be

shown on your statement.



CONTACTLESS
PAYMENT 



A way of making a payment by tapping your
contactless device (e.g. credit card, debit card,
smartphone) on or near a contactless reader.

Often shown by the following symbols.



CREDIT 
CARD



A plastic card issued by a bank or building society which
allows you to buy things and pay for them later. Or you can
use the credit card to draw money out from an ATM. If you
use a credit card to withdraw money from an ATM, you'll

normally be charged an extra fee each time. Your credit card
issuer gives you a limit that you can send up to on that

account. You must pay back at least a minimum amount
each month and usually interest will be charged if you do

not pay off the full amount borrowed. 



CREDIT 
RATING



An estimate of how risky it
would be to lend a person or an
organisation money, based on

their credit history/record.



DEBT



Money you owe to
another person or

organisation.



DEBIT
CARD



A plastic card that can be used
instead of cash when making a
purchase. The amount spent is

taken (debited) automatically by
computer from your account.



DIRECT
DEBIT



Is an instruction to your bank to release money
automatically from your bank account to pay a
regular bill. This is useful for frequent bills which

are for different amounts each time, for example
gas, electricity and telephone bills. You arrange
this with your supplier and give them your bank

details.



INCOME
TAX



A tax payable on almost all
types of income, at various

rates, depending on the level
of income.



INTEREST



The reward you get for keeping
your money in, for example, a

bank or building society. Also the
cost you pay when you borrow
money through a loan or credit

agreement.



PIN



Personal Identification Number – a
secret number, which you use with
a cash machine card. You type it in
and the ATM checks that the card

number and PIN are the same.



STATEMENT



A document from the bank or
building society, which shows all
your recent payments into and
withdrawals from your account.


